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SCM 1004

To the Congress of the United States of America:

Your memorialist respectfully represents:

Whereas, the Legislature of the State of Arizona is committed to our
nation's free market economic model and believes, specifically, that markets
subject to competition should not be regulated by the Tocal, state or federal
governments but that those markets that are not subject to competition and
yet supply important commodities, products or services to the citizens of
Arizona must be subject to effective Tlocal, state or federal government
regulation; and

Whereas, important commodities, such as coal for electric generating
facilities and grain for dairy and beef cattle production, are dependent on
railroad transportation into the State of Arizona; and

Whereas, in 1980, the Congress of the United States deregulated
railroad transportation where rail competition exists, but directed a federal
agency, now the Surface Transportation Board, to loosely oversee the rail
industry; and

Whereas, the Surface Transportation Board, in implementing its
responsibilities under the deregulation act, has allowed the railroads to
increase their market power through mergers and acquisitions and has allowed
the railroads to avoid rail-to-rail competition wherever possible; and

Whereas, in Arizona, Casa Grande and Pinal County worked for several
years in an attempt to attract a new industry into the area, but was thwarted
in this effort when the railroad industry removed the spur tracks that
service current and potential future industries there. The industry then
declined to continue its Tocation proceedings in the Casa Grande area due to
its Tack of access to rail lines, resulting in missed economic opportunities
for the local community and this state; and

Whereas, Pinal County is growing so quickly that road infrastructure
has fallen behind, making railroad access even more crucial to industry; and

Whereas, the American railroad industry continues to be the only
American industry that 1is exempt from major portions of the nation's
antitrust laws.

Wherefore your memorialist, the Senate of the State of Arizona, the House of

Representatives concurring, prays:

1. That the Congress of the United States protect the citizens of the
State of Arizona from abusive railroad practices by enacting Tegislation that
ensures that the Surface Transportation Board will facilitate rail-to-rail
competition wherever possible and that the Surface Transportation Board will
develop a cost-effective and time-effective process that ensures that the
American railroad industry is subject to all provisions of the nation's
antitrust laws.

2. That Congress enact legislation similar to the Railroad Competition
Act of 2003, S. 919 and H.R. 2924, from the 108" Congress.

3. That the Secretary of State of the State of Arizona transmit copies
of this Memorial to the President of the United States Senate, the Speaker of
the United States House of Representatives and each Member of Congress from
the State of Arizona.
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